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§.B. 1343 °

Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 35, chapter 2, article 2, Arizona Revised Statutes,
is amended by adding section 35-319, to read:

35-319. Reports: global security risk

A. THE STATE TREASURER SHALL SUBMIT A REPORT ON OR BEFORE JANUARY 10
AND JULY 10 OF EACH YEAR TO THE SENATE FINANCE COMMITTEE AND THE HOUSE OF
REPRESENTATIVES GOVERNMENT AND RETIREMENT COMMITTEE, OR THEIR SUCCESSOR
COMMITTEES, ON THE ECONOMIC IMPACT OF GLOBAL SECURITY RISKS OF INVESTMENTS
OF STATE MONIES, INCLUDING:

1. A LIST OF THOSE COMPANIES THAT ARE HELD IN PORTFOLIO BY THE STATE
TREASURER, IF THE STATE TREASURER CAN MAKE SUCH A DETERMINATION FROM PUBLIC
INFORMATION, AND THAT HAVE OR THAT ARE REASONABLY KNOWN BY THE STATE
TREASURER TO HAVE BUSINESS ACTIVITIES IN OR WITH COUNTRIES IDENTIFIED AS
THOSE COUNTRIES CURRENTLY DESIGNATED PURSUANT TO SECTION 6(j) OF THE EXPORT
ADMINISTRATION ACT AS SUPPORTING INTERNATIONAL TERRORISM.

2. A SUMMARY DESCRIPTION OF THE BUSINESS ACTIVITIES OF THOSE COMPANIES
IDENTIFIED 1IN PARAGRAPH 1 [IF THE STATE TREASURER CAN MAKE SUCH A
DETERMINATION.

3. THE TOTAL AMOUNT INVESTED IN EACH COMPANY IDENTIFIED IN PARAGRAPH
1 AS OF NINETY DAYS BEFORE THE REPORT IS SUBMITTED.

4. AN ASSESSMENT BY THE STATE TREASURER BASED ON THE PRUDENT INVESTOR
RULE OF THE LEVEL OF THE GLOBAL SECURITY RISK ATTRIBUTABLE TO THE
INVESTMENTS.

B. IF A REPORT FAILS TO PROVIDE ANY OF THE REQUIRED INFORMATION, THE
STATE TREASURER SHALL EXPLAIN THE REASONS WHY THE INFORMATION WAS NOT
PROVIDED.

Sec. 2. Title 38, chapter 5, article 4, Arizona Revised Statutes, is
amended by adding section 38-848.02, to read:

38-848.02. Reports; global security risk

A. THE FUND MANAGER SHALL SUBMIT A REPORT ON OR BEFORE JANUARY 10 AND
JULY 10 OF EACH YEAR TO THE SENATE FINANCE COMMITTEE AND THE HOUSE OF
REPRESENTATIVES GOVERNMENT AND RETIREMENT COMMITTEE, OR THEIR SUCCESSOR
COMMITTEES, ON THE ECONOMIC IMPACT OF GLOBAL SECURITY RISKS OF INVESTMENTS
OF THE FUND MONIES MANAGED BY THE FUND MANAGER, INCLUDING:

1. A LIST OF THOSE COMPANIES THAT ARE HELD IN PORTFOLIO BY THE FUND
MANAGER, IF THE FUND MANAGER CAN MAKE SUCH A DETERMINATION FROM PUBLIC
INFORMATION, AND THAT HAVE OR THAT ARE REASONABLY KNOWN BY THE FUND MANAGER
TO HAVE BUSINESS ACTIVITIES IN OR WITH COUNTRIES IDENTIFIED AS THOSE
COUNTRIES CURRENTLY DESIGNATED PURSUANT TO SECTION 6(j) OF THE EXPORT
ADMINISTRATION ACT AS SUPPORTING INTERNATIONAL TERRORISM.

2. A SUMMARY DESCRIPTION OF THE BUSINESS ACTIVITIES OF THOSE COMPANIES
IDENTIFIED IN PARAGRAPH 1 IF THE FUND MANAGER CAN MAKE SUCH A DETERMINATION.
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3. THE TOTAL AMOUNT INVESTED IN EACH COMPANY IDENTIFIED IN PARAGRAPH
1 AS OF NINETY DAYS BEFGRE THE REPORT IS SUBMITTED. '
4. AN ASSESSMENT BY THE FUND MANAGER BASED ON THE PRUDENT INVESTOR

RULE OF THE LEVEL OF THE GLOBAL SECURITY RISK ATTRIBUTABLE TO THE
INVESTMENTS.

B. IF A REPORT FAILS TO PROVIDE ANY OF THE REQUIRED INFORMATION, THE
FUND MANAGER SHALL EXPLAIN THE REASONS WHY THE INFORMATION WAS NOT PROVIDED.

ANPROVED BY THE GOVERNCR MAY 10, 2004.

FIL IN THE OFFICE OF THE SECRETARY OF STATE MAY 10, 2004.
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